MOVING TAX TIPS
[image: image1.wmf]          

What’s Deductible?

Moving is expensive, but if you maintain good records, you may be able to recover some of those costs through tax benefits.

If your move is work related, a certain amount of your moving expense is deductible.  In order to quality for work related moving tax deductions, the distance between your new home and your former home must be at least 50 miles greater than the distance from your previous job to your previous home.  Just starting work for the first time or after a long period of unemployment?  If that’s the case, you new home must be at least 50 miles from your previous home.
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Costs of moving your family and belongings to your new home, limited to “reasonable” costs.
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Travel and lodging expenses for you and your family during the move, subject to a “reasonable” limitation
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Car expenses involved in the move at a standard rate of twelve cents a mile or the actual gas and oil costs involved.



Did you know…….?
If you are an employee, you must report as income any reimbursements or payments for moving expenses.  You may then take a deduction for your expenses.
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Moving expenses are an adjustment to total income.  Moving expenses are reported on page 1 of your Federal Tax Return as a subtraction from total income.
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You must be able to substantiate your moving expenses or they may be disallowed.  In other words, keep good records.  You should keep receipts, cancelled checks, etc. for moving expenses incurred because the IRS will not take your word for costs involved.
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Suffering from a loss on the sale of your home?  The loss is generally not deductible.  Also, any reimbursement for such a loss is taxable to you as ordinary income.
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Payments or reimbursements for moving expenses should be given to you in a detailed breakdown from your employer.  There is a form available from the IRS specifically for this purpose.
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File Form 3903 to claim moving expenses on your tax return or, in the case of making a foreign move, file Form 3903F.
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· When you sell your home, you can deduct certain expenses incurred with the sale.  The selling expenses include brokerage fees, appraisal fees, title costs and other similar expenses.  These expenses are deducted in calculating the tax gain on your home sale.

· Points paid on home mortgages may be deducted in the tax year they are paid.

· Points on a refinance transaction do not qualify for current deduction; you can deduct them pro rata over the life of the loan.  There is a special exception to this rule – if part of the refinanced funds are spent on home improvements.  In that instance, you may then deduct the same percentage of points as the percentage of the loan that was used for improvements.

· A home equity loan may enable you to finance purchases of consumer items and maintain deductibility of interest.  The Interest on consumer loans is not deductible.  A word of caution:  beware that you do not borrow beyond $100,000 or you’ll lose the interest deduction on the excess for a home equity loan.  You should also realize that if you cannot make payments on the addition equity loan, you could lose your house.

· Suffering a home casualty loss in a disaster that causes your geographical area to be designated a federal disaster area, will give you the option of taking the loss on your prior year’s tax return.  That way, you may have funds soon to help in repairing your home.

· If you rent out your home (or your second home) for less than 15 days a year, you are not required to report the income.

· Real Estate Professionals have indicated in Remodeling Online (2003) Cost vs. Value Report, that the addition of a deck typically is a 104% return on your investment; siding replacement a 98% return; and mid-range bathroom addition a 95% return.  Those are the upgrades most likely to contribute most to home value.
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CHECKLIST

· Notify all your current year employers for all members of the family so that when W-2 statements and other forms are mailed out – they arrive at your new location.

· Notify your banker, broker, accountant, lawyer, insurance agent, and Realtor that you are moving so they can forward records appropriately.  Ask for recommendations for professionals who can provide services in your new location.

· Review your insurance policies to be sure you have appropriate coverage during your move.  Your premiums may change on some insurance due to your new location.  Find out when various policies expire so that you can get insurance in the new location without a lapse of coverage.

· Check your pension benefits at your old job and your new one.  If you are entitled to money from you previous company’s pension plan, get advice on the tax consequences of the various options relating to the funds.

· If you’ve moved to a new state, make an appointment with a qualified CPA or Accountant to find out if you need to file tax returns in more than one state.  Keep in mind that state tax laws vary.  Review your estate plan.  State laws vary.  Be sure your estate plan still does what you want it to do in your new location.
· If you’ve moved to a new state, find out the laws governing property rights.  Some states are community property states and, in general, consider husbands and wives to be joint owners of property acquired during their marriage.  Other states are common law states and property ownership depends on title and the source of acquisition funds.  You need the facts so you can arrange your investments accordingly.[image: image17.png]



